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INTRODUCTION

We refer to our engagement letter conﬁrmmg our appointment as independent valuer of shares of
SAGAR GREEN FIELDS PRIVATE LIMITED (hereinafter referred to as SGFPL or the “Transferor
Company”™) and SAGAR SOYA PRODUCTS LIMITED (hereinafter referred to as SSPL or the

Transferee Company”)

- The registered ofﬁce of SGFPL is situated at Unit No. 302, 3rd Floor, Sama:pan Complex, New Link
Road, Chakala, Andhen (East)— 400099 in the State of Maharashtra, The Company is engaged in the

busmess of agricultural products.

© The regxstcred office of SSPL is situated at having its registered office at 32, Vyapar Bhavan, PD. =~

\»‘!eﬁn Road, Masjid Bunder (e), Munbai- 400009. The Company’s equity shares are listed on BSE i

Lxmzted The Company 13 presently engaged in the business of extraction of soya oil.

AP inthe toltowmg paragraphs, we have summarised our Valation analysxs of the business of the above

C umpames

PL RPOSE OF VALUATION

Bas:ed on- the dxscussnon with the management we understand that the purpose of valuation is to
éwermme the share swap ratio for merger of SSPL with SGFPL In this context, the management of

M@h the compames require our ass:stance in detemunmg the fair value of equlty shares of both the

. :mpaﬁrﬁs to determme the share exchange ratio.

Yhe analy31s of falr value of the equlty shares of SSPL and SGFPL has been camed out . as on the

wpomted date of the scheme of amalgamation i.e. 1st April, 2016

‘\()L RCE OF INF ORMATION

' ﬁ}r the xaluatlon exerelse we have relied on the following sources of mforma’tion

. ) . _-'} Interwew and dlscussmn with the management team of both compames SSLPL and SGFPL

2. _' {nf‘onnanon provided by the companies’ management including

a. Audited Financial Statement and tax & other records of SSPL for the Iast ﬁve’-'-""' o

' oompleted financial years.

b." Audited Financial Statement and tax & other records of SGFPL for the: last tull- |

completed year as on 3 131 March, 2016 and year ended 31¥ March, 2015,

- waluation Report
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C. The details and documents pertammg to assets and Ixabxhtzes as reqmred by us of both
the companies as on 31* March 2016.
d. The details of transactions and documents for the events happemng after the date on

* April, 2016 fo understand and see if there are any matenal transactlons that may

have a matenal impact on the valuation.

.

- 3. The proposed schemie of Arrangement for the' Amalgamation of both the comparies.

4. National, regional and local economic data’ were compiled and reviewed. The sources
used include CMIE, CSO, www capitalmarkets.com and others.

._ Research of comparatzve busmess sale transaction data has been performed This included
data compilation from pnvate company and pubhcly traded company sale databases. The
o transaotxonal data, however is not included in this report.
_*-I;NDU_STRY SCENARIO

T »as a result of merger of SGFPL with SSPL the merged entlty SSPL shall have 1mmodrate operatlon

:w ihe field of dealmg in extraction of soya oil and tradmg in the same and a]so trading of other related;__ ol

:,__aancultural commodrtses The company shall also offer technology and quality Support Serwce torf_:_' L

s stem mtegrators dnstnbutors and other customers across fhe country.

L ’j‘he top f ive: echbie o:ls consumed in India are palm oil, soyabean oil, rapeseed/mustard 011 groundnut"_ B

oxi and Sunﬂower oil. In volume terms . 50ya bean oil aceount for 12 per cent. Soybean oil is preferred -

T ”az? by the midd]e and the upper middle class This is the oil which has the h]gllest sale in the consumer -

S q}emand

._._:__1-"_'_;mcks Due to h:gh growth in income levels, mcreasmg trend in spending & better living standards;

L md;a prommes to continue high growth in consumption of edible oils and Indian consumption may
.'__..'-'_xeaah fmm 210 Lac MT in 2015-16 to 235 Lac MT by 2016-17.

Sex eral smaIl and mid-sized players dot the landscape of the mdustry Edibie oﬂ bemg a commodtty,

ok :m"ers htﬂe scope for product differentiation. The top six piayers meet only close to _35 p.ec_.;c_ent.zoi._the_';_':.- :

_-._.,"}}“he edlble oils industry is highly competitive and fragmented. Severe pnce competltion and o
3 c wrcapaclty, especially in primary crushing umts has kept operating margins thin. The risks are more

menounced for unbranded players who face the threat of new entrants, price-sensitive consumers and f

g "‘*"aéaat;on Report
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substitutes. On the other hand, ‘branded players are

price makers and fice lower threat from new
players and substitutes.

Procurement of oilseeds at the right price and Quantity,

their strategic location, a strong brand name and divers;

the key success determinants for players.

optimum utilisation of processing units and

fication of product offerings are likely to be

. Demand for edible oil will be robust in FY 2015-16 as prices decline. However, as domestic
| 'prodﬁcti.dn. will be insufficient to meet 'démand, im
I_ﬁ_cdérate growth in FY 2014-
in-FY 2015-16 and FY 2016

- domestic as well as global pro

ports will continue to rise. . After recording

IS, overall edible oil demand in India is expected to post higher growth

17, driven by a rise in per capita consumption and population. Better
duction is expected to put pressure on prices.

C{)MPANY BACKGROUND AND PRESENT STATUS
?s;e:mnsfeme company, SAGAR SOYA PRODUCTS LIMITED, (hereinafier referred toas L

" :f“f{faﬁs’fe@é _C(_impany” or “SSPL”) means a Company incorporated under the Companies Act, 1'9'56',:‘ -

ide fresh ¢ Sequent on. change of name issued by the Registrar of
{'Qmpameson 1 S‘h Sepéember, 1984, The company is into extraction of Soya Ol They have a plant in
| Sagar, Madhya.Prédesh. From past 3 years their operations

L %m, .-'\_&{hi__ch are the major reasons for the -Compan_y"s net loss.

~The Transferor company, SAGAR GREEN FIELDS PRIVATE LIMITED, (herefriaﬁé_r'_}eféfr}red---téi o

2 35 *_*_}}éri'sféro? Company” or “SGFPL”) means a Company incorporated under the Cpnﬁpanies Act:
| D JAIN HOLDINGS PRIVATE LIMITED on 1%
Zﬁi}a and subsequently the name of the

':. 'ﬁ. PRIV ATE LIMITED vide fresh cem'ﬁca Incorporation conseq

-3 @5_6,'_i'n_lihc name and style GADA A September

e Director
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th-e Registrar of Companies, Maharashtra, on 17" May 2013, Further the name of the company was
changed to SAGAR GREEN FIELDS PRIVATE LIMITED vide fresh certificate of i meorporatlon

consequent on change of name issued by the Reglstrar of Companies, Maharashtra. The company is
now dealing into agncultural products and commodities.

“The scheme of Arrangement"see'ks to meige the business end all the assets & liabilities of SGFPL into
SSPL. The merged entity i.e. SSPL w:ll continue the operations of the company SGFPL. The

Memorandum of Assoe:atlon of the company SSPL has also been suitably amended to include the
services intended to be performed by the merged entity SSPL.

VALUAT[ON TECHNIQUES

B}« its very nature, valuation work cannot be regarded as an exact science and, given the same set of
- facts and ‘using the same assumptions, expert opinions may differ due to the number of separate
S 5uz;lgment decxslons which have to be made. There can therefore be no standard formulae to establish

_an mdlsputable value, although cettain appropriate formulae are useful in establishing reasonableness.
The f;ame Va!uatlon methodologies adopted for the purpose are namely:

1. Asset based approach;
2. Market based approach; and

o 3. Income based approach.

i 4} 'Asse.t Based Approach

'*"iwe Asaet baSed approach considers the Net Asset value, Replacement value or Reahsable value as an E
5 -'mai,eanon of the fair market value of that asset.

utder tlns method book value of tetal assets and total hahlhtles as per latest Fmane:al Statement Wlih.:?:.
; :weeessary adjushnents

15 considered for arriving at Net Asset value of the. company.

Es‘} Warket Bused Appmach

'-"':.}.,. ?ze market appreach involves identifying comparable compames (nsually publicly-listed) within the
'_eame :aegment of the industry and uses the comparable eempames tinancial information to derive

o ;m'wus prrcmg multiples These multiples are then used in calculating the fair market value

LA Ese where the value of the shares of the company are traded on a recognised’ exchange wherem there

: _ere Iarge number of buyers and sellers, the market value determined therein is considered for the
*eifpese Wlﬂ’l necessary adjustments.

~ Wajuation Report:
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C) Earnings based Approach
‘The éarniﬁgs based method considers 'p'rice'eamm:gs capacity value per share, discéunte_d' cash flow,
" earnings mﬁltiple method as an indication of the fair vaiue of the share. '

* Under this method profits of various years are averaged and

capitalisation rate is applied to arrive at
the fair value.

- OPINION ON VALUE OF SHARES & SHARE EXCHANGE
~ RATIO AND UNDERLYING ASSUMPTIONS

" “"The valuation of_equity shares of SSPL and SGFPL has been carried out by after considering all three

L 4ppfoabhes of Valuation as and where applicable. |

A Valuation of Equity Shares of SSPL.

. A - Asset Based Approach

[ Assets and Liabilities of the company as per the Audited Balance Sheet as af 1 April2016 |

: Amount (Rs.)

2,08,56,511
1,81,23,509
10,10,000
26,84314
53,52,632
1,17,971

8,44,089
Total Assets 4,89,89.026

on Cuﬁeixt Investments

: '::}:ﬁg Tei‘mLoans and Advances
Frade Receivables

Riwrs Term Loans & Advances

r Curren Assets

sh and Cash Equivalents

Liabilities to outsiders

‘secured Loans

5,05,73,352
- 17,92,203
- 523,65555

Other Current Liabilities

Total Liaﬁil_ities to outsiders |

——

'Qbﬁélfv'ati(m of Assets:-

: Tl*ade Receivables

Fof v NO
%‘v-*i SURAT b

DTN A
e i ol 1
B Ao
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As per the diScussion with the management of the company and close analysis of the figures of
the company we have come to conclusion that the except for trade receivables the other assets

and liabilities of the company as reflected in the Financial Statements of the cumpany reflect a

true and fair ylew of the company.

 Further we would like. to state that the ‘merger as a whole would not'inéreasé!(decrease) the
* value of any assets or liabilities of the company as there are no synergy benefits in the overall
- valuation of the-assets.

. Thus, based on the above observations the valuation of the company under the Asset Valuation

' Appfoach comes at:

" - Vﬁl’u’a-’tion of the Company based on the Asset Valuation Approéch as at 31.03.2016

ftssets ' ' "~ Amount (Rs.)
. 1': Fwed Assets . 1 2,08,56,511

| \mn Currcnt Investments _ 1,81,23,509

; ang Term Loans and Advances : E 10,10,000

 Trade Receivables _ B | | 26,84,314

3 «mn lerm Loans & Advances 53,52,632

ﬁmer Current Assets ' ' | 1,17,971

ch and Cash Equwalents ' | 8,44,089

. Total Assets 4,89,89,026
' whmtles t0 outsiders ) _ - T |
nsecured anns _ | 5,05,73,353
Wher Current Liabilitics | | 17,92,203
o Total Liabilities to outsiders | 5.23,65,555
T;s'tsiifNet'Wbétb (A)’ | ' (33,76,529)
-ﬂtal Ne. of Eqmty Shares of Rs, 10 Each B) 58,51,689
: __et Asset Value per Share (A) / (B) ... {0.58)

| ii..- ~ Profit Earning Value per Share (PECY) Method

o ;S?fgluation as per the Price Earning Value per share Method is done as follows:

PECV~= Future Maintainable Profits* P/E Multiple

e o)

L 3‘/ o N 0’ Sagar Soya PrOdUCts lected
- Valuation Report \{8 % g}/




C.P.Jaria & Co
- Chartered Accountants '
Future Maintainable Profits: Valuvation as per PECV involves determination of the future
maintainable earnings on a post-tax basis taking into account its normal operations. It involves not
. only objeétive consideration of the available financial information but, subjective evaluation of

many other factors such as general economic conditions, Government policies, etc,

"'In 'detenniﬂ'in’g-F.&ture Maintainable Profits we have taken the loss of the company in the vear

~ending 31% March,_ 2016 and profit for the year ended 31% March 2015 and ignoring the effect of
“Bad Debt written off. -

It is the belief of the management and shared by us is that the company’s operation is to benefit

' _:'frc')m the merger by the way of better accessibility to public finance. Greater liquidity will also be

available to the shareholders of tﬁe company as the securities of the company will be fisted and

B ope'i_'atéd n .a major eXchangé of i:he country. This éynergy benefit has to be taken into
| consideraﬁen to determine the Future Maintainable profits.

'i_“hu;:s on careful consideration of benefits of the proposed merger on the profits of the company,
L : '_futuri_; maintainable profits have been taken at average profits earned in the last two financial year
e FY 2015-16 and FY 2014-15.

: Fuiui’e- Maintainable Profits (pre-tax): Rs';46,62,253 /-

'szix-jRate: 30% (taken on estimation for the future) Nil as company has losses carry forwarded.
‘Future Maintainable Profits (posi-tax): Rs.46,62,253 /-

PR Mﬁitiple: To determine the P/E Multiple an industry average for likewise companies has been
o 'c}ifn'sidg'i“ed. In determining the same, higher weights have been given to the P/E Muitiple of those
S --_cbm;':iéhiés whose Net Worth & Turnover is commensurate with SSPL.

()n.'ithc basis of our calculation, we bave arrived at a P/E Muitiple of 8.
o PECV= Future Mamtaihable Profits* P/E Muitiple
. =Rs.46,62,253/-* 3

= Rs. 3,72,98,024/-

N cfg;hare_s= 58,51,689/-

i v PECV- per share= PECV/ No. of shares

= 3,72,98,024/-/58,51,689/-

;;? Wl e
by
4

% ROr Sagar Soya Products bimited f | g
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iii. = Market Based Approach
Because of the c’ontinuéd lack of operations, losses suffered by the company and the highly
depreciated value 01’ the company’s equity shares no sxgmf cant dealings in equities of the company
~ - has taken place for many years.. W;th the respect that the general body of the shareholders of the

' Company have pre_sently no worthwhxle means of liquidating th'e;r holdings.-

) Here we need to note that the company is-an exchange traded and the shareholders of the transferee
- company will be benefi ted from the fact that they will get liquidity for their investment as their shares
~will be listed on one of the premier stock: exchanges of the country Market bases approach thus

_ enj Oys more 1mportance in overail valuation,

From- the trading records of the stock Exchange (Bombay Stock Exchange, Source: Website of BSE '

W bseindia.com):

o Where the company is listed, it is noted that there has been abysmally low value of tradmg in the

s .-;company s equity. However, as the. shares of the company are listed on a recognised stock exchange, -

i we are considering the closing market price of the company. Also we want to clarify that as the shares

':"_.ISI'I'I:are sparsely traded the Market Price cannot be given very high weightage as it would have enjoyed

S o otherwme

S -Ma'rket Price of the shares as on ¥ April, 2016 is Rs. 1.53/-.

- iv..  Final Valuation

E0 _ in our opinion, the final share value of each share of SSPL on the valuation date should be

g E talcnlated on the basis of the weighted average method between the valuations as per the three
-metheds, namely Asset Based Approach, Profit Eammg Value and Market Price Method.

.'Q':"'_Tkere has been sparse trading on the shares of the company since a long time. The-vahiation of .

 the shares on the exchange cannot thus be given importance.

-q’*i"hits, takmg this into consideration the weights assngned to the valuation derived on the basis of
i mo methods are:

I Asset Based Approach _ 0%
2 Proﬁt Earmng value o 10%
3 ‘Market Price Method _ 80%

va_ft-_th__ioh Report
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Final Suggested valuation of the-co'm'-pauy comes to Rs. 1.80/-
10/- each before reduction.

- SCENARIO AFTER REDUCTION

i Assef Based Approach

pei- equity (Apprex) share of Rs.

Thus based on the above observat:ons the valuation of the company under the Assct Valuation

: Approach comes at:

¥ Va{-_uanon of the Cempany based on the'Asset Valuation Approach as at 31.03.2016

ot 2

Assets

POX T RS

Amount (Rs.)
- Fixed Assets 2,08,56,511
"Jon Cmrent Investments 1,81,23,509
- Long Term Loans and Advanees 10,10,000
- Frade Receivabics 26,834,314
5‘-szmrt Term Loans & Advances 53,520,633
Other Cment Assets 1,17,971
{ash and Cash Equivalents 8.44,089
v Total Assets 4,89,89,026
mbﬂmes to outslders ' .
" a’zsezured Loans 5,05,73,353
if}t&er Cument Liabilities 1 7_,92,2_03
T Total Liabilities to outsiders 5,23,65,555 |
Total Vet Worth (A) - (33,76_,529'5)3' 5
""*fma; No. of Equity Shares of K, 10 Each ® '
"_:'.Net Asset Value per Share A)/(B)

sy

Preﬁt Earnmg Value per Share {(PECV) Method

‘,’aluaﬁon as per the Price Earning Vaiue per share Method is done as follows:

§ BECV'=_Future Maintainable Profits* P/E Multiple

e -rnany othier factors such as genteral economic conditions, Government policies, etc,

¥aluation Report

e -Future Mamtamable Profits: Valuation as per PECV involves determination of the future
o mmntamable eammgs on a post-tax basis taking into account its normal operations. It involves not-

o __"oﬁlv objective consideration of the available financial information but, subjechve evaluanon of .
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In determining Future Maintainéblé Profits we have taken the loss of the company in the year

Bad Debt written off.

It is the belief of the management and shared by us is that the company’s operation is to benefit
- from the 'merger-.by the way of better accessibility to public finance. Greater liquidity will also be
available to the shareholders of the company as the securities of the company will be listed and

- operated in a maJcr exchange of the country. This synergy benefit has to be taken into
consideration to determme the Futuré Mamtamable profits.

- Thus on careful consideration of benefits of the p'mposed merger on the profits of the company,
_ : future maintamable profits have been taken at average prof ts earned in the last two financial year
o e FY 2015-16 and FY 2014-15.

" “Future Maintainable Profits (pre-tax): Rs.46,62,253 /-
B _ 'I‘ax Rate: 30% (taken on estimation for the future) Nil as company has losses carry forwarded.
._  Futire Maintainable Profits (post-tax): Rs.46,62,253 /-

. ] PfE Muitiple: To determine the P/E Multiple an mdustry average for likewise compames has been

e cﬂnsrdered In determmmg the same, higher weights have been given to the P/E Muitlple of those
" - companies whose Net Worth & Turnover is commensurate with SSPT..

- . On fhc basis of our calculation, we have arrived at a P/E Multiple of 8.
o PECV= Future Maintainable Profits* P/E Multiple
- " =Rs.46,62,253/-* §-
=Rs. 3,72,98,024/-
| ' ‘\5@ i;;fsha;re_s= 2,92;5 B4/-
o PECV i:el.i“shar_et PECV/ No. of shares
o = 3,72,98,024/-/2,92,584/-

= Rs. 127.48 per share (Approx)

= " ‘Market Based Approach

_::-._éfpfe»iated value of the company’s-equity shares no significant dealings in equities of the comp. 2

r Sagar Soya Products Limited

N QX

T

ending 31% March, 2016 and profit for the year ended 31 March 2015 and ignoring the effect of -

:j' mz‘ause of the continued lack of operations, losses suffered by the company and the highly |

ﬁcrector
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has taken place for. many years. With the respect that the general body of the shareholders of the -
Company have presenﬂy no worthwhile theans of liquidating their holdings.

. Here we need to note that the company is an exchange: traded and the shareholders of the transferee

© company will be beneﬁted from the fact that they will get liquidity for their investment as their shares

= WIH be listed on one of the premier stock exchanges of the coum:ry Market bases approach thus
- enjoys more lmportance i overall valuation.

. : 'From the tradmg records of the stock Exchange (Bombay Stock Exchange Source: Website of BSE
o www bseindia.com):

. -'-._-Where the company is listed, it is noted that there has been abysmally low value of trading in the

S ccmpany s equity. However, as the shares of the company are fisted on a recogmsed stock exchange,
o me are conmdermg the closing market prlce of the company. Also we want to clarify that as the shares

are sparseiy traded the Market Prlce cannot be given very hzgh welghtage as it would have enjoyed
:.' @ﬁhermse

: .Markét?rit:f_: of the shares as on 1* April, 2016 is Rs. 1.53/-,

- W Fmal Valuatloﬂ

j_:in cmr opmmn, the ﬁual share value of each share of SSPL on the valuation date should be

'caicu!ated on the basis of the welghted average method between the valuations as per the two
2 meﬁwds, namely Asset Based Approach, Profit Eammg value and Market Price Method.

There has bee:l sparse trading on the shares of the company since a long time. The valuation of
tﬁe shares on the exchange cannot thus be given importance.

T&us, takmg ﬂllS into consideration the weights asmgned to the vahiation derived on the basis of
mdmethods are: : '

¥ 1 Asset Based Approach 10%
. ;'?2 me' t Earning Value - 10%
" 3 .Market Price Method 80%

ﬁna' Suggested valuation of the company comes to Rs. 12.81 per equity (Approx) share of Rs.
= m«- each after reductmn

‘ziuation Report
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B} Val&atﬁo’n of Equity Shares of Sagar Green Fields (P) Lyd

i. Asset Based Approach

Net Asset Vélu_e-- Method as per Balance Sheet as at 31.03.2016

_ § Particulars . Amount (Rs.)
O 5_1-‘13881?8 of the Company

. pFixedAssets ' .' -
R ,_g vésﬁments -
:;_-.ang Term Loans & Advances 4,99,00,000

.' Dther Non Current Asset 2,09,712

~ Cash & Cash Equivalents 1.87,389

Total Assels _ 5,02,97.101

Less: L_i_ébi_]ities to outsiders

E:‘Gzig' Tom ‘Borrowings 2,53,400 |

Trade Payablos T 174024

Other Current Liabilities & Provisions 10,000

Total Liabilities 437,524
TOTAL NET WORTH (4) | 4,98,50,577 |
_TOTALNO. OF FQUITY SHARES () 50,00,000

T ASSET VALUE por Share (A)7(B) XX

&&f'f;er'_t‘l__;’g:_ﬁiscussion'with the mariagement of the company and close analysis of the figures of
the __'_:kiégny-_wé have come to conclusion that the assets and Habilities
wﬁeﬁ;ed in the Financial Statements of the company reflect a true and fair view of the

of the company as

x u '-P-rqﬁft"Eaming Value per Share (PECV) Method

..mwa;_t.iar}_ﬁ as per the Price Earning Valye per share Method is done as follows:
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Future Maintainable Profits: Valuation as per PECV involves determination of the future maintainable -
earnings on a post-tax basis taking into account its normal operations.-It involves not only objective
' consideration of the available financial information but, subjective evaluation of many other factors

such as general economic ‘conditions, Government policies, etc. ;

‘In determining Future Maimainable Profits we have taken the profit of the company in the year
ending 31* March, 2016 and ioss for the year ended 31* March 2015.

‘The gross turnover of the company is at an increasing trend, further the company has an average gross

prof it ratio of 18 %.

Also, it is the belief of the management and shared by us is that the company’s operation is to benefit
.: .':j.' from the merger by the way of better _accessibility. to public finance. Greater liquidity will also be
available fo the shareholders of the company as the securities of the company will be Tisted and
:_ : éperated in a major exchange of the country. This synergy benefit has to be t_aken. into consideration

' to determine the Future Maihtainable profits. '

e -ji Thus on careful consideration of the strong track record of growth growing brand recognmon and the
Ty s;mergy benefits of the proposed merger on the profits of the company, future maintainable profits
have been taken at a premium of 50% of the average profits earned in the last two financial year ie.
g.-.f?y 2015-16 and FY 2014-15

: Fture Maintainable Profits (pre-tax): Rs.216 /-
’iia_i Rate: 30% (taken on estimation for the future)
"qure Maintainable Profits (post-tax): Rs.151 /-

_-.__..m*E Mu]txple To determine the P/E Mulhple an industry average for likewise companies has becn

'Z.z:m‘s:dered In determining the same, higher weights have been given to the P/E Multiple of those
. yﬁmpames whose Net Worth & Turnover is commensurate with SGFPL.

o }‘;; the ?basis of our calculation, we have arrived at a P/E Multiple of 10.
PECV= Future Maintainable Profits* P/E Multiple

=R 151%10

o = Rs. 1,510/

‘smef sh'ag-es: 50,00,000/-

: ?ECVper share= PECV/ No. of shares N &‘

B Director
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= 1,510 /50,00,000

=Rs. 0.0003 per share (Approx)

iii. Market Based Approach

The Average market price parameter is not apphcable for th]s Company since the shares of the

Company are not traded in stock exchanges

iv. Fmal Valuatlon

e n our opinion, the valuation of the company is to he made on the basis of Net Asset approach. We
¥ cannot rely on the valuation as per the Pnce Earning Value as the company’s tradmg activity has been
_ .started at just a marginal level as compared to its Share Capital. Thus the true va]ue of the share can
e be only dérived by Net Asset Approach i.e. 9. 97 per share.

SHARE EXCHANGE RATIO

: .-._.'Tﬁé'share value of SGFPL have been derived Rs.10/- as mentioned above, while that of SSPL as per
. ..-j__'weaghted average is valued at Rs.1.80/~ per share before reduction and Rs.12.81/- after reduction . The
:__'shareholders of SGFPL have more or less same valuation as compared with SSPL, but since SSPL is
: 2 listed entity, SGFPL will be benefited with be_tte;_ accessibility of public finance and greater' :
."@éeeid'ityf since the shares are traded ona recognized stock exchange. Further they shall also avail
--_z-xs'img gams once the allotted shares of SSPL are listed. Thus taking into consideration this synergy
zsnked w1th the price of SSPL, we are of the opinion that the valuation of Rs. 10 (nominal value) per

8 mre ef SSPL leadmg to a swap ratlo of 1:1 is appropriate i.e. one equity share of SSPL for every one
share of SGFPL |

*msCLAIMER
:g@‘epar;ng th1s valuat:on Report (“the Report"), we have relied upon and assumed, without

ﬁeﬂeﬂdent verxﬁcatlon the accuracy: and completeness of all information obtained from the -
mpany and ether databases.

5 ?if‘

Yo rfsent ef us in each instance.

ization Report”

Re?ert 15 bemg provided solely for the benefit of “SSPL” & “SGFPL” and i is not on beha’lf of TR
T mn net confer rights or remedies upon, any other person other than “SSPL” & “SGFPL”. The : ol :
§ may net be used or relied upon by, or disclosed, referred to, or communicated by “SSPL” &

(in whele er in ‘part) to any third party for any purpose whatsoever except with the prlor- |
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In ﬁu'ntshmg the Report, we reserve the right to amend or replaoe the report at any time. Our views

information made available to us, as of the date hereof. It should be understood that subsequent
d'ev'elopments may affect our views and that we do hot have any obligation to update, revise, or
*reaffirm the views._'expressed in the Report. Nothing contained within the Report is or should be

relied upon as a promise or representation as to the future.

'."'?Q'f'RepQr_t preparation.

mgb we are not aware nor have reason to believe that the information is otherwise unreliable in any

: va@enai aspect No representations expressed or implied are made in that behalf

' 'g_ﬁ«;*aiiéaﬁon contained herein is purely‘ for discussion purposes and is not intended to be the price

which the Compames should approach prospecnve sellers/ buyer of shares of SSPL & SGFPL.

_E;.--&f"mrﬂs could actuaily be bought or sold.

é&mﬁa the course of our assigriment.

N

Director

'are necessarily based on economic, market, and other conditions currently in effect, and the-

7 The pro-forma and estimated financial information contained herein ‘was provided by “SSPL &

| SGFPL” and our Report is based on certain assumptions, analysis of information available at the time -

‘Mme the information provided to us is belicved to be accurate and reliable, we do not make any -
:E-'_:-'-:fep{esemanons or warranties, express or implied, as to the accuracy or completeness of such -~
'- -amamnatmn ‘Part of this information is based, inter-alia, on published / pnvate reports or research

“*&é&:es camed out by other agencies. The information provided there has not ‘been verified by us, ._

5 213;“33} sis is not and does not purport to be appralsal or otherwise reflective of the prtce at which =

e ﬂmkﬁxl to. the Management & Staff of SSPL & SGFPL for their kind co-operatlon extended




